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Omataroa Rangltaiki No 2 Trust
Statement of Financial Performance
For the year ended 31 December 2011

Note

Revenue 2
Net Financing income 3
Share of Joint Venture/Parinership income 11
Total iIncome

L ess Expenses 4
Profit/{Loss) before Tax for the Year

Less Tax Expense 5

Profit/(Loss) for the Year

Omataroa Rangitatki No 2 Trust
Statement of Movements in Equity
For the year ended 31 December 2011

Note

Equity at the Beginning of the Year

Add Profit/{Loss) for the Year
Increases{Decraases) in reserves

Other Revenues and Expenses

Total Recognised Income and Expenses

Less

Dividends Paid
Terttary Grants

Boarding School Grants

Community Grants
Discretionary Grants
Health Grants

Marae Grants

Equity at the End of the Year

The accompanying accounting poilcies and notes form part of the financlal statements.
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2010 2011
§ $

1,384,661 1,460,720
155,781 200,029
16,638 19,215
1,657,080 1,880,864
327,856 371,673
1,229,224 1,309,181
208,432 225,123
1,019,762 1,084,068

2010 2011

$ $

31,132,815 20,212,211
1,019,792 1,084,088
{11.670,427) (133,178)
(9,710) (24,690)
20472470 21,138,511
- 1,300,000
94,650 97,600
36,300 37,000
44,000 54,805
37,900 18,450
7,309 16,227
40,000 83,000
280,159 1,283,782
20,212,311 19,854,729
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Omataroa Rangitaiki No 2 Trust
Statement of Financial Position

Equity
Property Revaluation Reserve

Investment Revaluation Reserve

Distribution Grant Account
Trustee Capital Account
Retained Eamings

Equity

This Is represented by:
What We Own:

Current Assets

Bank

Biologica!l Assets

NZ Guardian Trust Account
Accounts Receivable

Other Assets

Non-Current Assets
Investments

Development Costs
Property, Plant & Equipment

Total Assets

Less What We Owe:
Current Liabilities

Accounts Payable & Accruals
Taxation

[ncoma Received in Advance
Unclaimead Dividands

Other Liabiiities

Total Liabilities

Net Assets

-

TW Vercoe
Chalfrman - 20 July 2012

The accempanying accounting policias and notes form part of the financlal statements.

As at 31 December 2011

Note

8
7
7

11
12
10

13

14

2010 2011
$ $

7,918,804 7,758,804
7,837 34,689
514,634 871,052
8,566,502 6,548,086
5,104,334 4,844,128
20,212,311 19,854,729
1,894,453 1,866,708
- 43,768

154 -
111,336 58,439
56,808 434,939
2,062,762 2,403,942
2,768,483 3,637,082
140,456 162,787
17,368,981 17,229,783
20,275,800 20,919,672
22,338,652 23,323,814
38,044 242,838
62,129 54,346
95,221 561,709
1,632,947 2,587,882
- 22,310
2,128,342 3,466,885
2,128,342 3,468,885
20,212,311 19,854,729

C Elllott
Trusiee
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Omataroa Rangitaikl No 2 Trust
Notas to the Financial Staternents

For the year ended 31 December 2011
Staternent of Accounting Policles
Reporilng Entity
For the purpose of entily reporiing, Omataraa Rangitatkl No 2 Trust |s an Ahuwhanua Trusl, as definad under
Seclion 215 of the Ta Tura Whanua Maorl Act 1993,
These financial slatements have buen prepared In accordance wilh generally accepled
accouniing pracice and the raquiremants of the Ta Ture Whanua Maorl Act 1983,

Measurement Basg
The measurament bass is historlcal cost except whers stated alherwlse.

Speclfic Accounting Policies
The followlng speciiic accounting pollcles which matetfally affact ths measurement of financial
performance and the financial position havs been applled.

Ravanua
Rental income
Renlal Income Is recognised In the Statemnant of Financlal Performanca on a straight line basis over the term of the lease.

Net Finaneing Incama

Net financing income reprasents Anancing Income less financing expensas, Finanelng income comprises
Interest Income recalved an funds fnvested, and dividend income that are recognised In the [ncome Statemant,
Intarest Income Is ragegnised In the Income Statement as the Income acerues, Dividend Income Ts recognizad
in the Incoma Statament on tha date the Trust's rght to recalve payment | established,

Depreclation
Dapraclation has bean calculetad using the maximum rates permitted by the Insome Tax Act 2007,
This mathot s considered appropriaie to the business,

Bulidings 25 to A0 years
Plant and Equipment 5 lo 10 years
Offlce Equipment 510 10 years
Furniture & Fittings 5 to 10 yaars
'nceme Tax

The Incoma tax expanse chargad agalnet the operating surplus for the year Is the estimated
total tax for year in accordance with the taxation relum to tha Iniand Revenue,
No provision has heen made for defamad tax,

Raceivahles
Raeceivables ara stated at their estimated realisablé value.

Invastments

Invesimanis are recorded at falr value by reference to relevant market quotations far shares In llated companles
and governmant and cther fixed interest securlties.

Changes In Invastment valuas are accounted for thraugh the Investment Revaluation Resarve.

Finance Lzasas

Finance lzase is a lease that transfars lo the lesses substantially the entles risls and rewards Incldental to cwnership
of the asset, Flnance lease payments ara apportionsd betwasn the finange charga and the raduatlon of the autstanding
loan. The finance charge Is allocatad to each peried during the lease term on an effective inlerest rata,

Joint Ventures

Jdoinl Ventures are Joint engagaments with olher parfles Inwhich the Trust has several labty In
respect of costy and abilitles, and shares in resulting output, The Trust's shara of the assels,
llabllitlss, revenues and expenses of joint ventures Is Incorporaled Into the Ainanclal statemants
using the egquity method.

Infanyibie Assets/iDaveicpmant Casts

Development costs ara expeanses Incurred In projsct Investigation. Upon commencemant of the prajact
these expenses wlil ba capltallzed (o the cost of the project. Alternatlvely if the project daes not proceed
these expenses will be written off,

Biclogical Asssls
Blolegical Assets or agricultures produce have been recorded at cost. The future econamlc benefit will flow o the Trust
on harvest,

Property, Plant and Equipment

Flxed Assets ara valued at cost l=ss dapraclation wrltien off to dats, except land and bulldings

which are ravalued to ths latest Rating Valuation.

The use of rallng valuation la a daparture from FRS 3 which requires that land and impravements are to be valued
at fair value, that being the latest markat valise, Depreclation has been calculated on cost ralher than the
revaluation and this too I3 a departura from FRS 3 which requlres that depresialion be chargad against surplus so
as to allocate the cost of land and Improvements aver thelr useful economle livas and that the Trust has not
calculated the financlal effects of this departura from the applicable financiat reporiing standard,

Flant and Equipmant, Furniture and Fitings and Cfflce Equipment are stated at cost less asoumutated deprasiation.

Gaoods and Bervicas Tax

These accounts have bean prepared gxclusive of Goods and Services Tax excent for
Accounis Recelyabla and Accounts Pavabla.
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Omataroa Rangitaikl No 2 Trust
Notes to the Financial Statements
For the year ended 31 December 2011
Differential Reporting
The Trust Is enllled to clalm certaln exempticns from reporiing standards under the
dlffarenlial reporing framewark by virtua of tha follewing critaria:
1. The Trust doss not have publle accountability

2, The Trust jsnal largs
The Trust has liken advantage of all differentlal reporling exemplians which are availabla.

Changes in Accounting Palicy
Thera has beenno changes In aseounting pollcfes durlng the year and they hava been appfled on

a conslstent basls with those of the previous year,
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Omataroa Rangitaiki No 2 Trust
Notes to the Financial Statements
For the year ended 31 December 2011

2014
§

1,217,041
56,123
188,556

1,460,720

64,360
960,750
184,911

1,217,041

188,778
31,153

200,929

5,500

125,850
542
185

2,070
5,478
39,688
400
1,159
4,480

8,239
11,388
6,087
108
974
98,103
18,802
1,526
651
2,512
28,320

371,673

2014

3

6,000
7,800
4,000
8,000
7,850
2,680

Revenue
2010
Note 3

Rental & Proparty Income 2{a} 1,217,830
Roadway Royzllles 53,187
Quarry Royaltias & Fees 113,964
Tofal Revenue 1,284,661
Rantal & Property Income
Resldentlal House Renis 50,670
Downward Road Te Teke-Faresiry Lease 1,044,715
Property Incoms 122,143

1,217,830
MNet Finaneing [ncaome
Infarast Incame 155,680
Dividand Incoma 91
Total Finaneing Income(Lass) 185,781
Expensas
Audit Fess 4,000
ACC Lavy 211
Administration Services 128,660
Advertlsing 163
AGM Expenses 13,423
Bank Charges 293
Canfarance Expenses .
Consuitanls Fees 9,81
Cepreclation 36,414
Bonations 300
Gensral Expenses 356
GeneralTrustes Mesting Expensss 1,911
Income Callectlan 4
Insurance 5,623
Lagal Expenses 30,143
Loss an sale 4,494
Maorf Land Court Faes -
Printing/Statienan/Phetocopyingl/Postage -
Froperty Expensas 48,285
Sponsoarahig 3,083
Subscriptions 444
Talsphaons & Tolls 587
Trustes Travel costs 2,360
Trustee Mesling Fees 4(a) 38,400
Tatal Expenses 327,858
Trustee Fees 2010

Mo 3
W Varcoe 21 8,400
G Eliiott 35 14,000
J Mason 12 4,800
W Brown 18 8,400
D Macpherson 12 4,800
J Waldon-Assoclate Trustes -
G O'Brler-Assoclata Trustes -
38,400

26,320
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Omataroa Rangitaiki No 2 Trust
Notes o the Financlal Statements

For the year ended 31 December 2071
i Tax Expensa
Recenclllation of the Frima Facle Income Tax Payable on Profit with the Income Tax Expense Charged:

2010 2011 -
$ §
ProfiY{Less) before Tax far the Year 1,225,224 1,309,181
Plus Non-daduclibla expenses - 2,814
Leas Mon assessbia/daductble Incoms/losses {158,214) (25,568)
Taxabls Profit{loss) befora Tax for the Year 1,074,010 1,266,417
Incorma Tax Expense at 17.5%(2010 19,6%) on Taxable Profit 200,432 225,123

Tax Payable/{Receivable)

Cpenlng Balancs (5,426) 62,128

necme Tax Expense 200,432 22512 :
Pravialonel Tax paid (175,942) {234,529) ;
Prior Yrs Refunds 44,273 -

Resident Withhalding Tax Paid (15,181} {28,008)

Tax Adjustmenls - 32,381

Imputation Gredils {27) (1,462)

Tax Payable/{Recoivable) 62,120 54,346 :
Maort Authorlty Credit Account
Balance at the Beginning of the Year 1,190,838 1,324,708 :
Taxalinn Refunded {48,273) "

Fraovislenal Taxafllan Pald 175,242 234,929

Resldent Withhalding Tax Paid 7,186 28,008 :
Imputation Cradils Aftachad to Dividands 12 1,452
Balance af the End of the Year 1,324,703 1,685,989

The ciosing balance is avallable fo be aitached to dividands lasued by the Trust,

G Eguity
Trustes Property Iavestment :
Capltal Revaluation Revaluation Grants  Accumulated :
Reserva Reserve ACCoUnts Surplus i
31 Dacember 2010 i
Ralance at tha Baghning of tha Yaar 5,676,212 19,584,876 2,192 534,893 4,424,642 i !
Praflt/{Loss) for the Year 1,019,792 !
Dividend Distribulicn
DQC Grant recsivad 48,122 1
Rahul Expansas (57,832) !
Share{Transfer) of Surplus 340,000 (340,000)
Granls pald (260,158} !
Revaluallon incraase(dearease) (11,678,072} 5,845 .
Balanca at the End of the Year 5,866,502 7,818,804 7,837 614,834 5,104,334 :
37 Decamber 2011
Balange &t the Baghning of ths Year 6,668,502 7,918,804 7,837 814,834 5,104,304
Profit{Loss) for the Yaar 1,084,088
Dividend Declared 2802114 {1,600,000)
Rahui Expenses (20,418)
Share{Transfar) of Surplus 340,000 {340,000}
Taxallon Cradits Recelvad - (4.274)
Granls pald (283,782)
Revaluallon Incrense(decrease) (180,000 26,822
Balanca at the End of the Year G§,548,086 7,758,804 34 850 871,062 4,844,128

Page 6 BDO ROTORUA




7

Omataroz Rangltaiki No 2 Trust
Notes to the Financial Siatements
For the year ended 31 December 2011

Rezarves

Proparty Revalustion Reserves
Other Raserves

Reserves comprlsa of:

34 Dacamber 2010

Investmant Revaluation Resarve

Revalualion

Opening Balance 31/12/08

Revaluatlon Downward Rd 7773.001 ha

Ravaluatlon Downward Rd Improvements

Ravallation 323 McDonalds Rd §3.5837 ha

Revaluatlon 414 McDenalds Rd 2.0234 ha

Revaluatlon 2020 State Highway 30, Te Teko 18.8808ha
Revaluallon 2164 Stats Highway 30, Te Teko 15.8453ha
Ravaluation 38,40 Slale Highway 30 Ta Teko
Revaluation 10 Harvey 8t, Whakatane

Revaluation 83 Muriwal Orive Flat 1, Whakatane
Revalualion B3A Murlwai Drlve, Whaltatana

8 Walrara 8t, Whakalane

Revaluation 20 Kawarau Rd, Kawerau

21 Dagambar 2011

investrmant Revaluation Resarve
Revaluation

Qpenlng Balancs 31/12/10
Revaluation 20 Kaweral Rd, Kawarau
Closing Balance 31/12/11

Retalnad Earnings

Opening Balance
Add Profl{Loss) for tha Year

Less Dividends Paid

Grants Pald

Tax Credlts Racelvaed
Closing Balance

Note

2010 2011
§ $
7,918,804 7,788,804
7,837 34,658
7,928,641 7,793,463
Proparty Other
Revaldation Raservas Total
Reserva
2,192 2,192
5,845 5,046
19,504,876 18,584,876
(12,400,000} {12,400,000)
(661,878) (551,878)
479,695 479,685
24,027 24,027
243,788 243,794
430,000 430,000
10,589 10,969
(68,172) (69,172)
(60,392} {60,302)
57,566 57,566
(883) (683)
160,000 180,000
7,918,804 7,837 7,846,641
7,837 7,837
25,822 26,822
7,918,804 7,818,904
(160,000) (160,000}
7,768,804 34,658 7,793,463
2010 2017
3 §
4,958,533 5,719,168
1,018,792 1,084,083
§,074,327 8,403,228
- 1,000,000
280,159 283,742
- 4,274
5,719,184 5,516,180

Distributlons to members from income retained priar ta the 2004/05 year will be treated a8 non-taxable disirbutions in the
hands of the mambers. Distributlons to membars fram [ncoma retalnad from the 2004/08 year anwards will be treated as
taxable dlstributions In the hands of the members, $387,080 of the closing balance s avallable for tax free disirbutions.
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Grants Pald

Tartlary Granls
Boarding Schosl Grants
Community Grants
Discratlonary Grants
Health Grants

Marae Grants

Bank

Bani-ANZ

Bank-BNZ

Cralgs investment Partnars
Bank-Klwlbank

Shart Term Daposits

Proparty, Plant & Equipment

31 December 2010
Balance at the
Beglnning of the Yaar
Addltlons (Cost)
Ravaluation
Disposals (NBV)
Depradtation
Balanes at the
End of the Yea

Cost or Valuation
Accumulated Depraclation
Net Book Valus

31 December 2044
Balance at the
Beglnning of the Year
Additlons (Cast)
Dlaposals {NBV)
Cepraciation

Balance at the
End of tha Year

Cost ar Valuatlon
Accumulated Depraclation
Net Book Valua

Omataroa Rangitaiki No 2 Trust
Notes to the Financial Statements
For the year ended 31 December 2011

The latest avallable Govarnment valuations of Land and 'mprovements are:
2020 Btate Highway 30, Te Teko 18.8808ka
2164 State Highway 30, Te Teko 16.8452ha
38 Stata Hlghway 30, Ta Teko 0.0851ha

40 State Highway 30, Te Teko 0.0851ha

124 Downward Road, Whalatane 7,773.001ha
311 McDonald Read, Whakatane 63.5837ha
83 Murival Drlve, W hakatane{Residantial)
82A Murlwai Orive, Whalatana(Resldenlial)
10 Harvey Sireat, Whakalana{Resldantal)
414 McDonald Road, Whakatane 0,4046ha

6 Walrere St, Whakatane(Commeralal)

Total

Valuer:Quotable Yaiua Limlted

Date of Valuatlor: 1 September 2010,

2010 2011
$ $
4,850 97,600
38,300 37,000
44,000 54,508
37,900 18,480
7,309 16,227
40,000 60,000
280,159 283,782
2010 2011
§ $
420 598
- 10
- 1,183
394,033 BE5,488
1,500,000 41,008,439
1,804,453 1,866,796
Land Buildings Furnlfure QOfftce  Total Proparty
& improvements & Fitiings Equipment Flant & Equipt
Caslf
Valuation Cost Caoat Cuost
27,742,028 717,896 11,867 419 28,472,008
385,255 232,077 15,602 - 613,934
{11,492,186) (163,883) (11,676,071)
- {4,454) - - {4,494}
(95) (31,605) (4,308) {419} {38,417}
16,615,000 730,000 23,961 - 17,368,361
18,615,005 761,695 24,268 418 17,405,378
{95) {31,635 {4,308} {418} {38,417)
18,616,000 730,000 23,861 - 17,368,951
Land Bulldings Furnittre Offlce  Totaf Property
& Improvements & Fittings Equipmant Plant & Equipt
Coslf
Valuatien Cost Cost Cast
18,618,000 730,000 23,981 - 17,368,961
8,098 190,872 8,751 - 207,718
{6,684} (300,000} {403} - {308,087)
(18 (34,285) {5,508) . (19,888)
18,616,485 666,587 28,711 - 17,229,703
16,623,008 820,872 32,300 - 17,269,692
(18) (34,285) (6,598} (488) {39,899)
16,823,079 348 587 26,711 {488) 17,228,793
$640,000
$730,000
$10,000
$10,000
$13,000,000
51,125,000
$280,000
$215,0C0
$330,000
$305,000
F400,000
$17.045,000
Page 8 BDO ROTORUA




Omataroa Rangitaiki No 2 Trust
Notes to the Financial Stataments
For the year ended 31 December 2011

11 [nvestments

2010 2011
Note H §

Shares-Fiefcher Building Lirmited - 41,445
Shares-Horlzon Energy Limited 1,220 1,220
Shares-M5 Holdings Limited - 150,000
Shares-Port of Tauranga Limlted - 40,795
Shares-Ryman Healthcare Umited - 40,6880
Shares-Rangtlaikl 600 8 80,000 80,000

Cralgs invastment Partners 2,970 .

Kiwifruit Gold Licance-KC5M Herllcullure Limited 124,833 -
NZ Guardlan Trust Group Investment Fund 382,802 261,185
Auckland Gauncll Bonds 61,6688 56,370
Rabohank Flxed Rate Bonds 104,080 107,500
Many Hou Limited Partnarshlp 11{a} 1,014,644 1,246,344
Raukokore Gold Kiwlfrult Developrment Limited Partnarship (k) - 300,600
Invastment In Jant Venturas 11(a) 412,641 434,544
Loans and Morigagss 11{d) 591,828 778,538
2,788,483 3,537,862

11(a} The Manu Hou Limlted Parinership was regfstered on 18 Septembar 2008, The iniflal Investors in the
Partnarshlp are Omatarog Rangitalkt Mo 2 Trust, Ngatl Awa Asset Haldings Ltd and Putauaki Trust.
The business of the Limited Partnership i3 ta ullllse the commitied capltal to undariaka privata equlty
invastment through the Diract Capitel private equlty program, Diract Gapltal iV, As at 31 December the
Limlted Partnarship's commitiment to Direct Capltal iV was $1,486,000

11{b) The Raukokore Gokt Kiwlrult Development Limited Partnership was reglsterad on 24 August 2011, i
The Initlal invastors n the Parinership are Omataroa Rangitalid Mo 2 Trust, Te Arawa Group Holdings Limited,
Maorl Investiments Limited, Eastpack Limited,Callaghan Whanau Trust,Ngall Ngahera Ngall Ira Lands Trust,
Otanamutu Lands Trust and Richard Jeffarlas. The buslness of the Limiled Partnership s to utflise the committed
cagital to procure astablishment of a kiwlfrult orchard on & 10.9Ha sita In Raukokore Walhau Bay Bay of Plenty.
11{c} The Joint Vaniura{JV} Investment Includes tha Trust's shara {5.21%) In the awnarshlp of Ngakauroa
Dalry Farm located at 672 Weslarn Draln Road, Whakatana, The Ngail Awa Farms(Ranghalkl} JV Is an unincorporated JV
The main partrer In the JV 18 Ngail Awa Farms Limited{50.91%) and tha remalning partners are Eastern BOP Maori Trusts.
The balanca dalte of the JV |s 30 June and the aperating resulf for the year ended 20 June 2011 has been included n the
Trust's financial statements uslng the equity method. Since June 2011 the JV issued a dividend to the Trust of $31,050.
This has been treated as reverue In the Trust's 2011 financlal statements. ;
11{d) Loans and Morlgages 2010 2011 |
Loans-Unsecured Nots $ §
Minlstry of Warks 4,000 4,000
Loans-8ecured ;
B Hunia 32,588 32,308 ;o
RE & A Anderson 1,438 1,128 P
P Wilkins 0,420 5,261 |
Klng! Willlams 4,433 (94}
Whitehouse Cafe 15,751 16,000
Te Kura Mana Maor! o te Orinl 358,176 28,5650
Te Telo Galf Club 100,000 £3,386 |
Whalliri Pamana 4,000 3,754 L
Mortgages-Secured aver the Assets to which thay relata ; '
Helzn Slslay - 30,827 |
Faropora Rugby & Sports Club 248,887 268,402 T
S To Poona & A Sutton 46,331 43,608 |
Ta Tako Riverside Tavern Limitad 81,728 93,742 1
Finance Leasss-Securad ‘
S Kingl & E Selway 11(dy1) - 150,580 !
531,828 776,839

11{d){) The Finance Lease with Kingl & Saehway relates to a buy-back arrangement between the parites wheraby Kingl and
Selway shall repurchase the proparty siluated at 20 Kawerau Rd from the Trust following repaymant of the purchase
price and any interest and expenses outstanding.

12 Development Cosfs 2010 2011
$ §
Dpening Balance " 140,458
Costs Incurred 140,456 12,331
Closing Balance 140,466 182,787

Gosls Incurred lo date ralate o assassing the feasibility of a Landfil slte on the Trusi's land ai 124 Downward Rd
Whakatane. Upan completian of the feasbility process the costs will be capitalised to the cost of the Projact.
Altzrnatively, should the projec! not proceed, these expanses will ba writtan off,

13  Accounts Payable & Accruals 2010 2011
§ $
Accaunts Payabla 35,043 242,838
368,048 242,838

Page 9 BDO ROTORUA
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Omatarca Rangltaiki No 2 Trust
Notes to the Financial Statements
For the year endad 31 December 20711

Incoma Recalved (n Advance

Property Rental 85,221 561,709
95,221 561,708
Capital

The capltal of the Trust has besn deflnad as the velus of the unimprovad land In the Trust, le that value or
value equlvalanlwhich was in the beginning avallabls to e Trustees, updated by avents such as Increases
or decraasas [nlhe value of land. A Land Revaluation Reserve was Includad In the 1982 and 1885 years
An Investment Revalualion Reserve was Inclided In the 1894 and 1995 vaars,

Capital Commitrments
Other than thess commitmants disslosed in Nete 71{b) thers ara ro capital commitments &t halance dats.(2010 $Nil)

Contingent Liabllitias
Thera are no contingant liabillies al balance date.(2010 §NIY)

Related Farty Transactions
Thers hava baen na materlairelaled party transactions during the vear, Waaka Vercos end Charlle Ellett are also
trustees In Putauakl Trust and Waaka Varcoe and Joe Mason are direstors In Ngali Awa Asset Holdings Limfted and

Ngatl Awa Farms Limitad,

Background

Formeation

The Trust was formed on 14 Aprll 1971 pursuant to Sectlon 438 of the Maori Affalrs Act 1953, (now 3ection 245 of
the Te Tura Whenua Maorl Act 1883.)

Principal Activities

Tha princlpa activlttes of the Trust ars iandlards lnvestment,cropping and leases.

Shareholding
The total sharehdding In tha Trust Reglstar a5 at 31 December 2017 s 2,322,500 sharas.

Emissions Trading SchemeNZ Carbon Credits

As at 31 Dacamber 2011, the Trust had 147,913 pre 1890 NZ Garben Credit Unlls (NZUs) sllocated under lhe New Zaaland
Emlsslons Trading Scheme. Tha units had a ol allocallon valus and have been stated at cost which Is alsa nifl

The NZU's have fradad at a market value of §7.60 per unlt, If tha NZUis had bean valued at market valuation thelr value at

31 Decamber 2011 would amount to $1,109,248, The Trusleas have decided not to sell the NZUs and to value them at cost.

Page 10
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INDEPENDENT AUDITOR’S REPORT
TO THE OWNERS OF
OMATAROA RANGITAIKI #2 TRUST

Report on the Financial Statements

We have audited the financial statements of OMATAROA RANGITAIKI #2 TRUST on pages 1 to 10,
which comprise the staternent of financial position as at 31 December 2011, the statement of
changes in equity, and statement of Financial Performance for the year then ended, and a
summary of significant accounting poticies and other explanatory information.

This report is made solely to the Owners, as a body, in accordance with the Trust Order of
OMATAROA RANGITAIKI #2 TRUST. Our audit has been undertaken so that we might state to the
Owners those matters we are required to state to them in an auditors’ report and for no other
purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the Owners, as a body, for our audit work, for this repert, or for the opinians
we have formed.

Board of Trustees Responsibility for the Financial Statements

The trustees are responsible for the preparation and fair presentation of these financial
statements in accordance with generally accepted accounting practice in New Zealand and for
such internal control as the trustess determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audii. We
conducted our audit in accardance with International Standards on Auditing (New Zealand).
Those standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free from
material misstaternent.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation of financial statements that give a
true and fair view of the matters to which they relate in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the '
appropriateness of accounting policies used and the reasonableness of accounting estimates, as
well as evaluating the presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our qualified audit opinion on financial position and financial performance.

Other than in our capacity as auditor we have no relationship with, or interests in, OMATARCA
RANGITAIKI #2 TRUST.

Basis for Qualified Opinion on Financial Position and Financial Performance

As stated in note 1 page 3, the trust has not provided for depreciation on the revalued land and
improvements. This is a departure from applicable Financial Reporting Standard No. 3, which
requires that depreciation be charged against surplus so as to allocate the cost of land and
improvements over their useful economic lives. Land & improvements and are not valued at the
latest market values, This is a departure from Financizl Reporting Standards that require land &
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impreverments=tesbesvalued at latest market value. The trust has not calculated the financial
effects of this departure.

Qualified Opinion on Financial Position and Financial Performance

In our opinion, except for the effects of the matter described in the Basts for Qualified Opinion
paragraph the financial statements on pages 1 to 10,

s comply with generally accepted accounting practice in New Zealand;
s present fairly , in all material respects, the financial position of OMATAROA RANGITAIKI
#2 TRUST as at 31 December 2011, and of its financial performance for the year then

ended,
BOO \Q\@M
BDO ROTORUA
20 July 2012
1130 Pukaki Street

Rotorua
New Zealand




